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Council Meeting Date:   July 29, 2013 Agenda Item:  8(b)  
              

 
CITY COUNCIL AGENDA ITEM 

CITY OF SHORELINE, WASHINGTON 
 

 

AGENDA TITLE: PLACEHOLDER - Update on the Interlocal Operating Agreement 
with Ronald Wastewater District and Potential Action Related to the 
Lawsuit Filed by Ronald Wastewater District Against the City of 
Shoreline 

DEPARTMENT: City Manager’s Office & City Attorney 
PRESENTED BY: Scott MacColl, Intergovernmental Program Manager 
 Debbie Tarry, Assistant City Manager 
 Ian Sievers, City Attorney 
ACTION:     ____ Ordinance     ____ Resolution     ___X_ Motion                   

__X__ Discussion    ____ Public Hearing 
 

 
 
PROBLEM/ISSUE STATEMENT:  
When Shoreline residents incorporated the City in 1995 it was in large part to receive 
better, more efficient services for their tax dollars.  One way for the City to provide more 
efficient services includes unifying some of the water and sewer utilities with City 
operations, and in essence, to create one-stop shopping for City residents and 
businesses. Early City Councils realized that consolidating utility services in Shoreline 
would reduce inefficiencies associated with multiple governmental entities operating in 
the same jurisdiction. One of the utilities considered for consolidation was the Ronald 
Wastewater (sewer) District (District). 
 
To further the goal of consolidating services, the City and District entered into an 
Interlocal Operating Agreement (IOA) in 2002 (Attachment A), signed and agreed to by 
both organizations, to unify sewer services with City operations. The IOA outlines the 
unification process between the City and the District which is to occur in October 2017.  
Instead of “purchasing” the sewer system, the City will acquire the sewer utility through 
an assumption, which means all assets, reserve funds, employees, equipment and any 
District debt will be assumed by the City and the Ronald Wastewater District will cease 
to exist as a separate government entity. Procedures for an orderly and predictable 
transition of the sewer utility from District to City ownership are outlined in the 2002 
agreement.  Although RCW 35.13A would have allowed the City to commence 
assumption of the District in 2002, it was determined that it benefited the District 
ratepayers and City residents to delay the assumption to allow time to plan for the 
transition.  In order to facilitate a smooth consolidation, the City and District agreed to a 
15-year timeframe for the transition. During that time, the District has and will continue 
to operate as a special purpose district in Shoreline under the guidance of a franchise 
agreement with the City. RCW 35.13A provides that the City of Shoreline can assume 
the Ronald Wastewater District, and transition the provision of sewer services from the 
District to the City.   
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On June 27, 2013, the District filed a lawsuit against the City in King County Superior 
Court, and on July 5, 2013, the City was served with the suit (Attachment B).  The 
District is asking the Court to set aside the District’s promises to negotiate the transition 
and to cooperate with assumption including commitments not to protest and to execute 
the final dissolution. In addition the District is asking that the Court require a public vote 
as part of the assumption. 
 
Tonight staff will provide an update to Council regarding the IOA and the City’s 
response to the lawsuit.  A final staff report will be provided to the City Council by 
Friday, July 26 and posted to the City’s website at that time. 
 
RESOURCE/FINANCIAL IMPACT:  
The City will incur costs related to responding to and defending the issues in the lawsuit.  
Staff is assessing the anticipated costs.  These costs were not anticipated in the City’s 
2013 budget, given that the IOA had been in existence since 2002 and the IOA provided 
for an assumption transition without additional legal defense costs. 
 
 

RECOMMENDATION 
 
The City Council should provide policy direction and take any required action related to 
responding to the lawsuit filed against the City by Ronald Wastewater District. 
 
 
 
 
 
 
 
Approved By: City Manager JU City Attorney IS 

 
 

ATTACHMENTS 
Attachment A – 2002 Interlocal Operating Agreement 
Attachment B – Suit filed with Superior Court 
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