
 

   

              
 

Council Meeting Date:  June 15, 2020 Agenda Item:    7(c) 
              

 

CITY COUNCIL AGENDA ITEM 
CITY OF SHORELINE, WASHINGTON 

 
 

AGENDA TITLE: Authorizing the City Manager to Award an Option to Lease the City 
Owned 198th Property to Catholic Housing Services of Western 
Washington for Affordable Housing and Supportive Services 

DEPARTMENT: City Manager’s Office 
PRESENTED BY: Nathan Daum, Economic Development Manager 
ACTION: ____ Ordinance        ____  Resolution     __X_ Motion                     

____ Public Hearing ___  Discussion 
 

 
PROBLEM/ISSUE STATEMENT: 
At the direction of the City Council, the City entered into a partnership with King County 
to develop a request for affordable housing proposals on City-owned property located at 
N 198th Street and Aurora Avenue N (Attachment A), the majority of which is surplus 
property from the Aurora Corridor Project. A competitive process selected Community 
Psychiatric Clinic (CPC) as the housing owner and service provider. In 2019, CPC 
merged into another nonprofit behavioral healthcare entity, Sound, and is no longer 
available to provide that role. Catholic Housing Services of Western Washington (CHS), 
the development consultant selected for the project, has stepped in to the leadership 
role and will be the owner/operator of the housing. 
 
In order to secure the necessary approval for King County funding to be redirected from 
CPC to CHS, CHS requires a lease option as evidence of site control by June 30, 2020. 
The proposed lease option is attached to this staff report as Attachment B. City Council 
approval is needed to authorize the City Manager to award this lease option to the 
selected project team. 
 
RESOURCE/FINANCIAL IMPACT: 
Tax Parcel #222730-0025 was purchased for $1,043,200 and Tax Parcel #222730-0030 
was purchased for $1,043,200, for a total of $2,086,400. These two properties were 
purchased using federal grant money for the Aurora Corridor Project in 2012. Tax 
Parcel #222730-0036, purchased for $225,000 in 2015, was acquired to create a more 
buildable assemblage when the City was approached by the owners with a compelling 
offer.  
 
The lease option provides that the City and CHS would enter into a long-term 99-year 
lease at a rate of one dollar ($1.00) per year. Staff estimates that the total market value 
of the three parcels could be at least $2.0 million. 
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RECOMMENDATION 
 
Staff recommends that the City Council move to authorize the City Manager to award 
the option to lease the City owned parcels at 198th and Aurora to Catholic Housing 
Services of Western Washington for the purposes of developing and operating 
affordable housing and supportive services. 
 
 
 
Approved By: City Manager  DT City Attorney MK 
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BACKGROUND 
 
The City owns three parcels of property (Tax Parcels #222730-0025, #222730-0030, 
and #222730-0036), with a total area of 34,360 square feet at the northeast corner of 
Aurora Avenue N and N 198th Street. The three parcels together are known as the 198th 
Property and were bought as part of the Aurora Corridor Project (Attachment A).  
 
Once the Aurora Corridor Project was complete, the City determined it would no longer 
need these parcels. During the August 8, 2016 meeting, Council discussed what to do 
with the 198th Property, including leasing the property to a third party. Council directed 
staff to investigate using the property for affordable housing. The staff report for this 
discussion can be found at the following link: 
http://cosweb.ci.shoreline.wa.us/uploads/attachments/cck/council/staffreports/2016/staff
report080816-9a.pdf. 
 
During the March 6, 2017 meeting, Council discussed a massing study to determine the 
potential of the site as well as a King County Department of Community and Human 
Services Development Concept. King County also presented on the potential RFP 
process to select an affordable housing developer and onsite service provider. The staff 
report for this discussion can be found at the following link: 
http://cosweb.ci.shoreline.wa.us/uploads/attachments/cck/council/staffreports/2017/staff
report030617-8a.pdf. 
 
King County subsequently conducted the RFP process and chose Community 
Psychiatric Clinic (CPC) to develop and manage the apartment building with Catholic 
Housing Services of Western Washington (CHS). The City Council was briefed on what 
was now called the 198th Affordable Housing Project at the September 24, 2018 Council 
dinner meeting. This included meeting and hearing from representatives of both CPC 
and CHS. The memo for this discussion can be found at the following link: 
http://cosweb.ci.shoreline.wa.us/uploads/attachments/cck/council/dinner/092418Dinner.
pdf. 

 
During the January 14, 2019 Council meeting, Council authorized the City Manager to 
provide an option to lease the property in order to allow the project owner at the time, 
CPC, to move into the financing phase. The staff report for this decision can be found at 
the following link: 
http://cosweb.ci.shoreline.wa.us/uploads/attachments/cck/council/staffreports/2019/staff
report011419-8a.pdf. 
 
Following this Council action in 2019, CPC merged into another nonprofit behavioral 
healthcare entity, Sound, and is no longer available to provide that role. CHS has now 
stepped in to the leadership role and will be the owner/operator of the housing. 
 
The next project deadline is securing the approval to redirect King County Veterans, 
Seniors and Human Services Levy (VSHSL) capital funding in the amount of 
$4,500,000 from CPC to CHS. To do so, CHS needs to provide evidence of control of 
the site no later than June 30, 2020. Other sources of funding for the project include 
approximately $19 million in Low Income Housing Tax Credits secured for the project in 
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2019 and $7,917,086 of equity invested by CPC in the form of sales proceeds from an 
affordable housing property known as Harbor House. Construction is expected to start 
in Fall of 2020 and be complete in Winter of 2022. 
 

DISCUSSION 
 
As noted above, in order to secure the King County capital funding, CHS requires a 
lease option as evidence of site control. The project team’s deadline for this submission 
is June 30, 2020. The proposed lease option from the City is provided as Attachment B. 
 
The duration of the lease option is for one year.  The City reserves the right to terminate 
the lease option with CHS with 30 days notice. 
 
If Council approves the lease option, CHS will have the necessary agreements in place 
to secure the redirection of needed King County funds to build the project. If Council 
rejects the lease option, CHS will be ineligible for the King County capital funding. Since 
the project requires this funding for design and construction, the project will not move 
forward as currently intended by City Council.  Staff therefore recommends that Council 
approve the lease option with CHS. 
 

COUNCIL GOAL(S) ADDRESSED 
 
This project was initiated in response to the 2018-2020 City Council Goals, specifically: 
“Goal 1: Strengthen Shoreline’s economic climate and opportunities” which stated in 
Action Step #5:  
 

“Encourage affordable housing development in Shoreline, including continued 
promotion of the Property Tax Exemption program, partnership with King County 
in the development of affordable housing on the City’s property at Aurora Avenue 
and N 198th Street, and identify opportunities for integration of affordable 
housing at the future community and aquatic center facility.” 

 
RESOURCE/FINANCIAL IMPACT 

 
Tax Parcel #222730-0025 was purchased for $1,043,200 and Tax Parcel #222730-0030 
was purchased for $1,043,200, for a total of $2,086,400. These two properties were 
purchased using federal grant money for the Aurora Corridor Project in 2012. Tax 
Parcel #222730-0036, purchased for $225,000 in 2015, was acquired to create a more 
buildable assemblage when the City was approached by the owners with a compelling 
offer.  
 
The lease option provides that the City and CPC would enter into a long-term 99-year 
lease at a rate of one dollar ($1.00) per year. Staff estimates that the total market value 
of the three parcels could at least $2.0 million.  
 

RECOMMENDATION 
 
Staff recommends that the City Council move to authorize the City Manager to award 
the option to lease the City owned parcels at 198th and Aurora to Catholic Housing 
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Services of Western Washington for the purposes of developing and operating 
affordable housing and supportive services. 
 

ATTACHMENTS 
 
Attachment A:  Parcel map of 198th Property 
Attachment B:  Proposed Lease Option Agreement 
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Attachment A

City Boundary - outline
Site Address

Mailable
Location

Street

Outside Shoreline
Interstate
Principal Arterial

Minor Arterial
Collector Arterial
Local Primary
Local Secondary
Tax Parcel

November 15, 2018
0 0.01 0.020.005 mi

0 0.015 0.030.0075 km

1:480

City of Shoreline GIS

No warranties of any sort,
inc lud ing ac curacy,
fi tness , or m erchantabili ty ,
accompany  th is product.7c-6

jainsworth-taylor
Polygonal Line



Attachment B
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Attachment B
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Attachment B
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Attachment B
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Attachment B
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Attachment B
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Attachment B
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Attachment B
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Attachment B
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Attachment B
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