Council Meeting Date: December 6, 2021 Agenda Item: 7(c)

CITY COUNCIL AGENDA ITEM
CITY OF SHORELINE, WASHINGTON

AGENDA TITLE: Authorize the City Manager to Approve Real Property Acquisition
for the 145™ Corridor Phase 1 Project for Property Located at 104-
126 NE 145" Street and 14512-14526 1t Avenue NE

DEPARTMENT: Public Works

PRESENTED BY: Tricia Juhnke

ACTION: _____Ordinance __ Resolution X_Motion
_____Discussion __ Public Hearing

PROBLEM/ISSUE STATEMENT:

City Council authorization is requested to allow the City Manager to approve three real
property acquisitions in excess of the authority delegated to the City Manager. The City
Manager’s authority to approve real property acquisitions is established in Shoreline
Municipal Code (SMC) Section 2.60 and has been amended for the State Route 523
(N/NE 145" Street), Aurora Avenue N to I-5, Phase 1 (I-5 Corliss Avenue) project,
referred to as to the 145" Corridor (Phase 1) Project. The City Manager’s purchasing
authority for the 145™ Corridor (Phase 1) Project is now at $1,000,000 or less, with the
approval of Resolution No. 476 on May 24, 2021.

Previously, Council approved the increased signing authority for three property
acquisitions that were appraised at more than $1,000,000, exceeding the City
Manager’s authority. As right-of-way (ROW) acquisition progressed for the project, there
has been a change in property ownership on several properties. Eight properties have
been purchased by a developer, referred to as Shoreline TOD Multifamily. With the
assemblage located at 104-126 NE 145™ Street and 14512-14526 15t Avenue NE, the
property has been appraised at more than $1,000,000. In order for the City to proceed
with acquisition of this property, including offering possession and use agreements, the
City Council must authorize the City Manager to approve this purchase.

RESOURCE/FINANCIAL IMPACT:

As with all the acquisitions of property for the 145™ Corridor (Phase 1) Project, the value
of the property acquisition that needs specific approval has been determined by an
independent appraisal firm as hired for the project by the City’s contracted and WSDOT
approved right-of-way consultant. The appraisal was also reviewed by the review
appraiser hired for the Project. The total appraised value of the acquisition is
$1,606,000. Funding is being provided by the State Connecting Washington funds and
is within the project budget.
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https://cityofshoreline.sharepoint.com/Departments/clerks/ResolutionLog/Res476.pdf

RECOMMENDATION

Staff recommends that Council authorize the City Manager to execute the necessary
documents to acquire the property identified in this Staff Report at the appraised value
for the 145™ Corridor (Phase 1) Project with an allowed contingency of ten (10) percent
above the appraised value.

Approved By: City Manager DT  City Attorney MK
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BACKGROUND

On September 28, 2020, Council authorized obligation of $11,836,379 of the $12.5
million State Connecting Washington funding available this biennium for right-of-way
(ROW) acquisition for the State Route 523 (N/NE 145" St), Aurora Avenue N to I-5,
Phase 1 (I-5 Corliss Avenue) project, referred to as to the 145" Corridor (Phase 1)
Project. An additional approximately $1.74 million of Connecting Washington funding
will be used when it becomes available in the next biennium to complete ROW
acquisition for Phase 1. No City money is being used to acquire the ROW for Phase 1.

The City is currently in the process of acquiring ROW for the 145™ Corridor (Phase 1)
Project. The City Manager’s purchasing authority for the 145" Corridor (Phase 1)
Project is now at $1,000,000 or less, with the adoption of Resolution No. 476 on May
24, 2021.

DISCUSSION

As ROW acquisitions have progressed, there has been a change in property ownership
to several parcels. Eight properties have been purchased by a developer, referred to as
Shoreline TOD Multifamily. With the assemblage located at 104-126 NE 145" Street
and 14512-14526 1%t Avenue NE, the total property value has been appraised at more
than $1,000,000, exceeding the City Manager’s current authority. Attachment A to this
staff report provides the ROW Plans showing the subject properties included in the
City’s ROW acquisition. In order for the City to proceed with acquisition of this property,
including offering possession and use agreements, the City Council must authorize the
City Manager to approve this purchase.

The additional acquisition within the current project limits (Interstate 5 — Corliss Avenue)
has an appraised value of $1,606,000. These are partial acquisitions as shown in
Attachment A.

In order for the City to proceed with acquisition, including offering possession and use
agreements, the City Council must authorize the City Manager to approve these
purchases. An offer has been made to the identified property owner. Staff is requesting
that Council authorize the City Manager to approve purchase of these properties as
long as the cost does not exceed ten percent (10%) of the above appraised value. This
approval does not guarantee payment above the appraised value. These acquisition
costs also do not include reimbursement of relocation costs to property owners that
qualify under state and federal guidelines.

RESOURCE/FINANCIAL IMPACT

As with all the acquisitions of the 145™" Corridor (Phase 1) Project, the value of the
property acquisitions that needs specific approval has been determined by an
independent appraisal firm as hired for the project by the City’s contracted and WSDOT
approved right-of-way consultant. The appraisal was also reviewed by the review
appraiser hired for the Project. The total appraised value of the acquisition is
$1,606,000. Funding is being provided by the State Connecting Washington funds and
is within the project budget.
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RECOMMENDATION

Staff recommends that Council authorize the City Manager to execute the necessary
documents to acquire the property identified in the Staff Report at the appraised value
for the 145™ Corridor (Phase 1) Project with an allowed contingency of ten (10) percent
above the appraised value.

ATTACHMENTS

Attachment A: Right-of-Way Plans of the Acquisition Properties - 104-126 NE 145™
Street and 14512-14526 15t Avenue NE
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DATE: Thursday, August 26, 2021 4:06:39 PM

PLOTTED BY: allinkri

PATH: U:\PSO\Projects\Clients\2211—Jacob Eng\247—2211—021 145th St ROW Plans\29Svcs\Survey\0OCurrent\Dwg

LAYOUT: SHT 1 COVER

PARCEL INFORMATION:
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ASSESSOR PARCEL #

765590—-0249
765590—-0054
765590—-0038
765590—-0034
765590—-0048
765590—-0031
645030—1675
645030—1955
645030—1920
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541110-0005
202604-9130
202604-9155
202604-9069
541110—-0045
288170—-0554
288170—0556
288170—-0362
288170-0361
288170-0564
207510—-0005
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WRITTEN DESCRIPTION OF THE PROJECT:

THE CITY OF SHORELINE PROPOSES TO WIDEN NORTH 145TH STREET FROM
J INTERSTATE 5 INTERCHANGE, TO AURORA AVENUE NORTH, BEING KNOWN

AS 145TH STREET CORRIDOR PROJECT.
IS FROM |-5 TO WALLINGFORD AVENUE NORTH.

PHASE 1 & 2 OF THE PROJECT
NORTH 145TH STREET IS

THE BOUNDARY LINE BETWEEN THE CITY OF SHORELINE AND THE CITY OF

SEATTLE WITH ACQUISITIONS BEING IN BOTH JURISDICTIONS.

ZONE DESCRIPTION

SINGLE FAMILY
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N/A
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EDUCATIONAL SERVICES

SINGLE FAMILY
SINGLE FAMILY
SINGLE FAMILY
SINGLE FAMILY
SINGLE FAMILY
SINGLE FAMILY
N/A

SINGLE FAMILY
SINGLE FAMILY

CITY OF SHORELINE

AURORA TO I-5 (PHASE 1)
RIGHT OF WAY PLANS
FEDERAL AID # STPUL-0523(010)
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SR 523 (N/NE 145TH STREET)

CONTACT INFORMATION:

APPLICANT:
CITY OF SHORELINE

PUBLIC WORKS DEPARTMENT
17500 MIDVALE AVE N.
SHORELINE, WA 98133
(425) 806—6829

CONTACT: DON RANGER

ENGINEER: JACOBS
1100 112th AVE NE

SUITE 500

BELLEVUE, WA 98004

(425) 233-3369

CONTACT: JOHN McKENZIE, P.E.

SURVEYOR: PARAMETRIX
719 2ND AVENUE

SUITE 200

SEATTLE, WA 98104

(206) 394-3700

CONTACT: ROBERT PUSEY, PLS

RIGHT OF WAY REFERENCES

(RR1) WSDOT RIGHT OF WAY PLAN
SEATTLE FREEWAY E. 75TH ST. TO E. 143TH ST.
SEPTEMBER 20, 1960

(RR2) WSDOT RIGHT OF WAY PLAN
SEATTLE FREEWAY E. 145TH ST. TO E. 200TH ST.
OCTOBER 23, 1961

(RR3) WSDOT RIGHT OF WAY PLAN
SR 523, JCT. SR 99 TO JCT. SR 522
JULY 19, 1996

Attachment A

RIGHT OF WAY NOTES

RIGHT OF WAY DETERMINATIONS FOR THIS PLAN SET, WERE MADE
BY ANALYZING A COMBINATION OF EXISTING RIGHT OF WAY PLANS
LISTED HEREON IN THE RIGHT OF WAY REFERENCES, TOGETHER
WITH RECORDED SURVEYS, SUBDIVISION PLATS, DEEDS &
DEDICATIONS, AND FOUND MONUMENTS. ALL MEASUREMENTS
SHOWN ARE IN U.S. SURVEY FEET, GROUND DISTANCES.

JACOBS

Parametrix

ENGINEERING . PLANNING . ENVIRONMENTAL SCIENCES

PROJECT NAME

SR 523 (N/NE 145TH STREET)
AURORA TO I-5
PHASE 1

SHORELINE, WA

RIGHT OF WAY PLAN e
COVER SHEET RW1
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SR 523 (N/NE 145TH STREET, AURORA TO I-5 (PHASE 1) RIGHT OF WAY PLANS Attachment A
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